PROOF-OF-CONCEPT & CONDITIONAL FILM PRODUCTION AGREEMENT
CASSANDRA EFFECT  |  NEGOTIATION DRAFT  |  12 NOVEMBER 2026
Non-binding proposal until executed by authorized representatives. Certain clauses become binding only upon signature, as expressly stated.
1. Parties and Effective Date
This Agreement is proposed between [FULL LEGAL NAME OF MFILM ENTITY], organized under the laws of [jurisdiction], with address at [address] (“MFilm”), and [FULL LEGAL NAME OF STUDIO ENTITY], organized under the laws of [jurisdiction], with address at [address] (“Studio”). Effective Date: [date of last signature]. No individual’s correspondence, title, or use of a corporate email substitutes for verification of corporate authority.
2. Project and Purpose
The parties wish to evaluate a potential feature-length audiovisual production provisionally titled “Cassandra Effect” (“Project”). The initial phase is a privately reviewed proof-of-concept sequence (“Pilot”) of three (3) to five (5) finished minutes, together with agreed screenplay-development materials. No representation is made that Studio owns or controls underlying rights unless established in the Rights Schedule.
3. Conditions Before Work Begins
MFilm will not use Studio-owned or third-party protected scripts, characters, artwork, trademarks, footage, likenesses, or confidential materials until it receives written authorization identifying the relevant materials, scope, permitted AI uses, and rights holder. The parties must approve in writing: (a) creative brief and source material; (b) Pilot budget cap; (c) deliverables and technical specifications; (d) review criteria; and (e) project schedule. If these conditions are not satisfied, neither party must proceed.
4. Pilot Financing and Budget
MFilm bears and pays all approved Pilot development and production expenses at its own commercial risk, subject to a written maximum budget of US$ [CAP]. For planning only, MFilm’s preliminary direct-production target is US$200–500 per finished minute, suggesting US$600–2,500 for 3–5 minutes; these are not warranted final or all-inclusive costs. Any screenplay, licensing, voice, performance, legal, sound, quality-control, revision, tax, and contingency expenses must be itemized in Schedule B. Studio owes no Pilot reimbursement unless expressly agreed in writing.
5. Deliverables
MFilm shall submit: (i) a screenplay treatment or draft of [length/version] as approved in Schedule A; (ii) a completed Pilot of 3–5 minutes in [resolution, frame rate, audio format]; (iii) a brief production-methodology and cost report; (iv) a rights and AI-use disclosure dossier identifying human contributions, tools, material sources, licenses, performers and releases; and (v) an itemized feature-production proposal and delivery schedule. All items remain subject to mutually approved specifications.
6. Review, Feedback and Acceptance
Studio shall have [15] business days after complete delivery to provide written acceptance, a single consolidated list of material deficiencies measured against Schedule A, or written rejection with reasons. MFilm may elect to make up to [one] reasonable revision round within [15] business days, provided it remains within the approved Pilot budget. Silence is not acceptance. Aesthetic or commercial approval remains discretionary unless objectively defined acceptance criteria are agreed in Schedule A.
7. Conditional Feature Financing
Acceptance of the Pilot does NOT, by itself, bind Studio to finance the feature. Feature financing arises only upon execution of a separate definitive Feature Production Agreement specifying approved screenplay, total budget, payment milestones, financing security, delivery dates, credits, ownership, distribution, completion requirements, audit rights, insurance, and termination. The parties may negotiate a pre-agreed financing option in Schedule C; if left blank, no financing commitment exists.
8. No Production Without Funds
MFilm shall have no duty to commence principal feature production or incur feature expenses until (i) the definitive Feature Production Agreement is signed; (ii) necessary rights and clearances are obtained; and (iii) the first agreed financing installment has cleared into the designated account or approved escrow. MFilm may suspend work for overdue payments under that agreement.
9. Ownership and Evaluation License
Each party retains its pre-existing intellectual property. Subject to underlying-rights restrictions, MFilm owns its original Pilot production contributions and materials until a definitive written assignment or license provides otherwise. Studio receives a limited, non-exclusive, non-transferable, royalty-free license to screen the Pilot internally solely to evaluate the Project, including with professional advisers under confidentiality obligations. No public release, commercial use, sublicensing, training of AI models, or transfer of source files is authorized by evaluation delivery alone.
10. Underlying Rights and Chain of Title
The Rights Schedule must identify the author(s), owners, chain of title, adaptation rights, geographic scope, duration, and permitted derivative uses. Neither party warrants rights it has not verified. Any author remuneration, proposed 30% writer net-profit participation, avatar-performer compensation, or other waterfall is a negotiation parameter only, not an operative grant or payment promise, until adopted in the definitive project agreements.
11. AI Production, Human Authorship and Compliance
MFilm shall maintain production records of generative/agentic AI tools, human creative decisions, prompts where reasonably relevant, provenance of key assets, model licenses, and third-party rights. No unauthorized cloning of real persons’ image or voice is permitted. Parties acknowledge that registration in Argentina does not guarantee protection of all AI-generated elements in every territory; qualified counsel shall review chain of title and international exploitation.
12. YourVideo and Other Distribution
If a definitive feature agreement is executed, the parties intend to negotiate a license for exhibition on SpaceArch’s YourVideo platform as a required but non-exclusive channel, subject to territorial rights, windows, holdbacks, revenue reporting, platform terms, and conflicting pre-existing obligations. This clause does not presently grant distribution rights or override any third-party distribution agreement.
13. Confidentiality and Public Announcements
Each party shall protect non-public commercial, technical, creative and financial information received from the other and use it solely for Project evaluation. Disclosure to employees and advisers shall be on a need-to-know basis under comparable duties. No press release, public claim of affiliation, use of Studio marks, signage, co-branding, or announcement naming the other party is permitted without prior written approval by an authorized representative. A separate trademark license is required for continuing brand use.
14. Exclusivity and Non-Circumvention
No exclusivity, first-look right, non-circumvention obligation, or restriction on approaching other studios is created by this draft. Any such restriction must be narrowly defined in a signed addendum by project, duration, territory, consideration and permitted exceptions.
15. Liability and Representations
Each party represents that its signatory is duly authorized. Each party is responsible for its own misconduct, unauthorized materials, and breach of confidentiality or intellectual property obligations. Any limitations of liability, indemnities, insurance and warranties for feature production shall be negotiated in the definitive agreement. Neither party guarantees commercial success, technical equivalence to major-studio releases, or any audience revenue.
16. Term and Exit
The Pilot evaluation period runs for ninety (90) calendar days from the Effective Date unless extended in writing. Either party may terminate for a material breach not cured within [10] business days after written notice, or immediately for a serious rights or confidentiality violation. Either party may elect not to proceed to feature financing. On exit, Studio shall cease evaluation use and return or delete confidential materials on request, subject to legal retention obligations; accrued binding obligations survive.
17. Governing Law and Disputes
Governing law: [TO BE NEGOTIATED]. Dispute forum/arbitration seat: [TO BE NEGOTIATED]. Language: English, with any controlling translation to be specified. No jurisdiction is presumed merely because MFilm operates in Argentina and the United States. The parties should obtain counsel in each relevant jurisdiction before signing.
18. Binding Effect and Entire Understanding
Until signed, this document is a non-binding negotiation draft. Once signed, Sections 3, 4 (Pilot costs only), 9, 10, 11, 13, 14, 15, 16, 17 and 18 are intended to be binding; Section 7 and any feature-production economics remain non-binding unless separately and expressly agreed. The signed agreement and its completed schedules supersede prior oral statements on its subject. Amendments require signed writing.
19. Signatures
MFILM: Legal entity: _____________________  Authorized signatory: _____________________  Title: __________  Date: __________
STUDIO: Legal entity: _____________________  Authorized signatory: _____________________  Title: __________  Date: __________
SCHEDULE A — Creative Brief & Acceptance Criteria
Project title: Cassandra Effect [working title]. Underlying-rights owner: [verify]. Approved source materials: [list]. Screenplay stage and length: [specify]. Pilot runtime: 3–5 minutes. Story sequence: [describe]. Technical specifications: [resolution / aspect / audio / subtitles]. Objective review criteria: [visual continuity / intelligibility / rights clearance / deliverables]. Review deadline and revision round: [confirm].
SCHEDULE B — Pilot Budget & Milestones
MFilm-funded budget cap: US$ [ ]. Target per-minute estimate: US$200–500 direct production only. Budget categories: script development [ ]; creative supervision [ ]; image/video generation [ ]; voice/performance [ ]; music/sound [ ]; editing/VFX [ ]; legal/clearances [ ]; contingency [ ]. Start date [ ]; draft delivery [ ]; Pilot delivery [ ]; review date [ ]. No third-party costs outside cap without MFilm approval.
SCHEDULE C — Feature Financing Term Sheet (NON-BINDING UNLESS EXPRESSLY EXECUTED)
Proposed feature runtime [ ]; estimated total budget US$ [ ]; initial Studio installment US$ [ ] due [ ]; subsequent milestones [ ]; producer fees [ ]; ownership and licenses [ ]; distribution windows incl. YourVideo [ ]; recoupment waterfall [ ]; writer/performance participations [ ]; credits [ ]; completion/insurance [ ]; approval rights [ ]; governing law [ ]. No automatic obligation to finance.
SCHEDULE D — Rights, AI Tools & Brand Permissions
Underlying work and rights holder [ ]; rights evidence [ ]; authorized adaptation scope [ ]; author contracts [ ]; performer/voice likeness releases [ ]; AI tools and license terms [ ]; music/stock assets [ ]; permitted internal sharing [ ]; publicity and trademark permissions [NONE unless separate written approval].
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